DELHI TRANSCO LIMITED

(A Govt. of NCT of Delhi Undertaking)
Regd. Office: - Shakti Sadan, Kotla Marg, New Delhi-110002

Corporate Identification Number (CIN) - U40103DL2001SGC111529
Telephone no-23235380- Tele-fax: - 23238064, Website — www.dtl.gov.in

No. F.41/DTL/ 402/ CS/ 2016-17 /6 Date: 28™ April, 2016

Mr, P. D. Agarwal,

Deputy General Manager and Compliance Officer,
IFCI Limited, IFCI Tower,

61, Nehru Place,

New Delhi

Dear Sir,

Please find enclosed herewith Quarterly Report for the period ending March 31, 2016,
We also confirm that:- e g .

1. There is no major change in the composition of Board of Directors, which may
amount to change in control as defined in SEBI ( Substantial Acquisition of
Shares and Takeovers) Regulations, 2011,

2. Delhi Transco Limited has complied with the provisions of Companies Act, 2013,
the Listing Agreement as well as the provisions of the Trust deed

3. Delhi Transco Limited has not received any complaint during the period ending
31* March, 2016. There are also no pendancies of any complaints, and

4. There are no outstanding litigations, which would materially affect interest of the
Debenture holders,

Thanking you,

Yours faithfully,
For Delhi Transco Limited

oy
(P.K. Mallik)

Executive Director (C.G.)
& Company Secretary

Encl: As above
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DELHI TRANSCO LIMITED
(A Govt. of NCT of Delhi Undertaking)
(Shakti Sadan,Kotla Road)
New Delhi 110002

No: F.DTL/310/AM (F)/C.A/16-17/01 Dated: 21.03.2016

Asst. Company Secretary
Shakti Sadan
Dethi

Quarterly Report for the period ended 31,03.2016 for IFCI (Debenture
Ty ustee)

1. The previous due date for the payment of interest and that all
interest/principal due till date has been paid to Dehenture holder:
Due date of payment of interest are 2™ September and 2™ March
every year.
Interest was paid on time (Dated-March 2 ,20186)
Principal was paid on time{Dated-March 2 ,2016)

2, The Next due date for payment of Interest /principal and the same
would be paid on due date:
The next due date for payment of interest is 2"September 2016.
The next due date for payment of principal is 2™ March 2017,

3. Creation of Debenture Redemption Reserve as stipulated in the
. Debenture Trust Deed/Companies Act duly supported by Auditor’s
Certificate. and certificate of compliance with SEBI Circular No.4/2013

Debenture {Bonds) Redemption Reserve: In terms of section 71{4)
of companies Act 2013 and the SEBI Guidelines, the company is
creating Debenture {Bonds) Redemption Reserve amounting to
Rs.2000 lakhs (Previous year Rs.2000 lakhs) out of each vear’s
profits being 50% of the amount of Bonds over the period of 5 years
i.e., before the commencement of the Redemption of the Bonds.
(Closing Balance of DRR as on 31/03/2015 is Rs.100 Cr. ),

4. Payment of interest up to the last due date,
Interest paid up to the due date i.e 2" March 2016.

5. Status of redemption of Debentures on due date, if any
Redemption of Debenture within the due time.

6. The Properties secured for the Debentures are adequately insured A~

N,gief adherence MK

and policies are In the joint names of the trusteg;,‘




to the Trust Deed, Kindly provide us with the original Insurance Policy
with Original Renewals,if any)
Currently we are maintaining insurance reserve of .10% of GFA
from the annual profit of the company.

7. In case of default (Principal and Interest), number of installments
defaulted as on March 31,2016 with amount overdue,
No default reported,

8. A Statement that the assets of the body corporate which are available
by way of security are sufficient to discharge the claims of the
debenture holders as and when they become due {Asset Cover Ratio).

Compliance Certificate for period ended 30.09.2015 js
attached.(Annexure-A} '

Finalization of accounts for period ended 31.03.2016 (FY 2015-16} s
in progress.

9. Cash flows of the company are adequate for payment of interest and
redemption of principal with details thereof.
The requirement of cash funds for the payment of interest and
redemption of principal is being met out of the internal accruals of
the company and any deficit in this account shail be met out from
the additional loan from bank in the nature of cash credit/working
capital

10. Repayment Schedule
Annexure-B

11, Credit Rating assigned to the Debentures at present along with the
certifled true copy of the latest Credit Rating Letter in regards to the
issue,

Annexure-C-Crisil-8BB+/Negative

Annexure-D-India Rating (Fitch)-A+(Ind)

The above credit ratings are the latest conducted by the agencies
and are also available on their respective websites.

For Submission to IFCI limifed,

e
{Vikas Mangla)
AM(F), Central Accounts
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Bhushan Bensal Jain Associates

648721, DARY A GANJ,

CHARTERED ACCOUNTANTS

NEW DELHI - 110002,

PMones 23201054,

IFax 23252876

E-mail: bbjassociates rha vahoo.co.in
hbjassocintes83ia gmail.com

To Whoemsocever it May Concern

This s to certily that the M/S Delhi Transco Limited s creited debentare redemption

reserve i terms of requirement of section 71 (1) of the Companies

Act, 20003 and SEE3E

Guidelines and is regutarly contributing 1o the same and there are no outstmding dues

against the debenture holders/debenture trustee in vonnection

(X 20,000 Lakhs) by company as on date.

Security available for 1FCHUas debenture trustee

Outstanding Lu':ms/Bnuds

9.3% Bonds

Allahabad Bank

State Bank ol India

Government ol NCT of
Deftye 0
Delhi Power Company L.

Allahabad Bank

7 E\;u_n c ul Ban I_</rl ;asiil ! _l' I(; n .

| assets ol the company. )

Bonds (Sceured by Par

Yassu chiarge over assets of
The company,y
Term Loans (Secured by
Pari Passu charge over
Term Loans (Secured by
Pari Passu charge over
assets of the campany.)
Unsecared Loans

| .I_nsg'curc_gi_[_.nnns

_\.Vm'l\'ing; ( ';apilal Loan

COSsecured against Currenl

Assets ol the Company)

with debenture issued

Position as on 30/09:20158

Amount Oubsanding
< 20:000.00

TA2.493.06

3821800

Coaniiy

T 7.500.00

. %2.22,459.69

_%in takhs

H
1
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Fixed Assers:

2.in Lakhs

' I):Ir.“““”r\: “ - \tl\lil;lfll the ;.“_,-\\:ii.l.;ilr!’)iv o l.f-nntl : ,‘7\-\:(11'1:”)1(’ 1] (_)l.lu'rs 7
: o i Books _ CHoiders o _ -
SAASSCEY 220 WY Secun Y 4,28,139.51 R 20,000.00 < 4,08,139.5]

S Rehm don oy

C e il [N

Citmmmoh 0y W\

Fppankalan jon oy
Mundba 220 10V g

Dbl YR T H ‘athia

Clane don e N

Aol )& Olther
Assets ineluding

S UWIP

Fhe value of Not Biock together with the vidue of Cwip (Capital Work in Progress) as on
SHAOL0TS - cas per- the books of accounts) works out to F 4,28,139.51 Lakhs
{(Net Asset 3 4,0%,229 75 Lakhs & Cwp @ 22,909.76 Lakhs) & same s available
tor Debenture Holders & Buanks whose total habilits as on 30/09/041 5 works out 1o
SLOG 711,96 1 akhs (oans secored by Pari Passy charge over assets of the CoOmpany ).,
Further Delhi Franseo Fimited hars created Debentipe Redemption Reserse (DRI oul ot
s profivto the e o' 2 10000 Lakhs as on 30:09:261 5,

For Bhushan Bensal Jain Associales
Chartered Ageouniants
e N LT PRI
P ‘:{if}‘%é{}‘};k?{
i \l :

(CARavi Blard wiij)
Partner
i\’icmlml_'ship No.8O056

Place: New Delhi
Date:04.11.2015
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15 year DTL Bonds for Rs. 200 crores on half yearly interest @ 09.5% to be redeemed in 10
equal installments from Six year and onward

Date Principal Interest Redemption Payment Batance
02-03-2010 2,00,00,00,000 9,50,00,000 o 9,50,00,000] 2,00,00,00,000
02-09-2010( - 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
02-03-2011 2,00,00,00,000 9,50,00,000 0 9,50,00,000! 2,00,00,00,000
02-09-2011 2,00,00,00,000 9,50,00,000 o] 9,50,00,000] 2,00,00,00,000
02-03-2012 2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02-05-2012 2,00,00,00,000 9,50,00,000 0 9,50,00,000; 2,00,00,00,000
02-03-2013 2,00,00,60,000 9,50,00,000 0 9,50,00,000 2,00,00,00,000
02-09-2013 2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02-03-2014 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
02-09-2014 2,00,00,00,000 9,50,00,000 b 9,50,00,000( 2,00,00,00,000
02-03-2015 2,00,00,00,000 9,50,00,000 0 9,50,00,000( 2,00,00,00,000
02-09-2015 2,00,00,00,000 9,50,00,000 0 9,50,00,000( 2,00,00,00,000
02-03-2016 2,00,00,00,000 9,50,00,000( 20,00,00,000 29,50,00,000| 1,80,00,00,000
02-03-2016 1,80,00,00,000 8,55,00,000 0 8,55,00,000( 1,80,00,00,000
02-03-2017 1,80,00,00,000 8,55,00,0001 20,00,00,000 28,55,00,000) 1,60,00,00,000
02-09-2017 1,60,00,00,000 7,60,00,000 0 7,60,00,000{ 1,60,00,00,000
02-03-2018 1,60,00,00,000 7,60,00,600; 20,00,00,000 27,60,00,000f 1,40,00,00,000
02-09-2018 1,40,00,00,000 6,65,00,000 0 6,65,00,000{ 1,40,00,00,000
02-03-2015 1,40,00,00,000 6,65,00,000] 20,00,00,000 26,65,00,000( 1,20,00,00,000
02-09-2019 1,20,00,00,000 5,70,00,000 0 5,70,00,000| 1,20,00,00,000
02-03-2020 1,20,00,00,600 5,70,60,000| 20,00,00,000 25,70,00,0001 1,00,00,00,000
02-09-2020 1,00,00,00,000 4,75,00,000 0 4,75,00,000| 1,00,00,00,000
02-03-2021 1,00,00,00,000 4,75,00,000| 20,00,00,000 24,75,00,000 80,00,00,000
02-09-2021 80,00,00,000 3,80,00,000 0 3,80,00,000 80,00,00,000
02-03-2022 80,00,00,000 3,80,00,000] 20,00,00,000 23,80,00,000 60,00,00,000
02-09-2022 60,00,00,000 2,85,00,000 0 2,85,00,000 60,00,00,000
02-03-2023 60,00,00,000 2,85,00,000( 20,00,00,000 22,85,00,000 40,00,00,000
02-09-2023 40,00,00,000 1,90,00,000 0 1,90,00,000 40,00,00,000
02-03-2024 40,00,00,000 1,90,00,000; 20,00,00,000 21,90,00,000 20,00,00,000
02-09-2024 20,00,00,000 §5,00,000 0 95,00,000 20,00,00,000
02-03-2025 20,00,00,000 §5,00,000( 20,00,00,000 20,95,00,000 0

2,09,00,00,000 4,09,00,00,000

Moo
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CRISIE.
Rating Rationale _ RATINGS

April 20, 2016
Mumbai

Delhi Transco Limited

Rating Reaffirmed
'Bonds Aggregating Rs.7 Billion . CRISIL BBB+/Negative (Reaffirmed)
CRISIL's rating on the lona term bonds of Delhi Transco Limited (DTL) continues to reflect its established market
position driven by its monopoly In the intra-state power transmission business in Delhi, its full recovery of costs
supported by the regulated tariff structure, and its efficient operations. These rating strengths are partially offset
by the company's weak counterparty credit profile leading to delays in realisation of the receivables, exposure to
risks refated to implementation of its large, capital expenditure (capex) plans, and its modest financial risk profile.

The rating reaffirmation centrally factors in CRISIL's expectation that the contempt of court case filed by DTL for
recovery of dues from BSES Rajdhani Power ttd (BRPL) and BSES Yamuna Power Ltd (BYPL) will have a favourable
outcome for DTL and will at the least start resulting in realisation of current dues from these discoms over the
next 3 to 4 months improving DTL's liquidity position. In light of the same, start of timely realisation of current
transmission charges from BRPL and BYPL over the near term will be a key rating sensitivity factor. DTL had filed a
contempt of court case against BRPL and BYPL on account of discontinuation of payment of current dues since
October 2014 and December 2014 respectively. The Hon'ble Supreme court had on March 26, 2014, ordered BYPL
and BRPL to clear all current dues to OTL starting from January 2014 until the issues regarding the regulatory
assets in the books of discoms are resolved.

DTL enjoys a natural monopoly and transmits power from the central generating utilities, Pragati Power
Corporation Ltd (PPCL) and Indraprastha Power Generation Company Ltd (IPGCL), and from other private
generators to discoms in Delhi. DTL's monopoly is likely to continue even over the long term, as the economies of
power transmission do not favour multiple competing networks in the same area. Also, as the designated state
transmission utility {STU), it plans and coordinates the wheeling of power and plays a crucial role in the state’s
economy, as the entire power available in the state flows through its network.

Moreover, DTL operates under a well-developed regulatory framework. DTLl's tariff is determined by Delhi
Electricity Regulatory Commission (DERC); the Lariff enables DTL to recover its expenses and allows for return on
capital employed (RoCE, which includes interest cost) based on network avallability provided it meets DERC's
stipulated operating norms. DTL has been able to continuously recover the revenues as set in tariff orders issued
by DERC supported by Its efficlent operations with line availability of more than 99 percent for 11 months through
February 2016, as against the performance benchmark of 98 percent set by regulator for full recovery of costs
and RoCE.,

These rating strengths are partially offset by DTL's exposure to weak counterparty risk profile. The company's
major counterparties, BRPL and BYPL, have a weak financial risk profile because of high regulatory assets
(Rs.148.38 billion in BRPL and Rs.91.28 billion in BYPL as on March 31, 20141} and weak gearing. CRISIL believes
that this has led to weak recovery of receivables for DTL over the past five years; receivables increased to
Rs.16.63 billion as on December 31, 2015, from Rs.3.79 billion as on March 31, 2011, This build up is despite
GONCTD directly paying the power subsidy, attributable to BRPL and BYPL, to DTL In 2015-16 amounting to
Rs.1.48 billion. Such a large build-up in receivables has adversely impacted the liquidity, and consequently, the
financial risk profile of DTL. Hence recovery of receivables will be a key rating sensitivity factor over the near term.
However, the financial risk profile is supported by flexibility to defer payment of interest and principal obligations to
GoNCTD and Dethi Power Company Ltd (DPCL), which together constitute up to half the total debt outstanding as
on December 31, 2015.

Moreover, DTL's cash flows are dependent on successful implementation and subsequent approval of its capex by
DERC. DTL's capex was Rs.24.19 billion between March 31, 2010, and March 31, 2015, of which Rs.3.20 billion
was capital work-in-progress as on March 31, 2015. This capex needs to be approved by DERC to enable DTL to
recover the expenses by way of tariff; DTL suffered a large negative true-up in revenue of 2013-14 (refers to
financlal year, April 1 to March 31} of Rs.10.35 billion primarily due to downward revision in the capitalisation
approved by DERC from 2007-08 to 2011-12 in the tariff order released in July 2013 as a result of lower actual
capex incurred during the period. Hence CRISIL believes capitalisation approved in subsequent tariff orders of
DERC will be a key monitorable.

Outlook: Negative
CRISIL believes DTL's financial risk profile and liquidity could deteriorate further if delays in realisation from
discoms continue over the near to medium term. The rating may be downgraded in case realisations of current
dues from BRPL and BYPL do not start over the near term or if DTL's financial flexibility reduces due to change in
its ability to defer payments to GoNCTD or DPCL. Conversely, the outicok may be revised to 'Stable’ if debtor
realisation from discoms improves, leading to improvement in DTL's liquidity.

About the Company

hitp:/Avww.crisil com/Ratings/RatingtistRatingDocs/Delhi_Transco_Limited April_20 2016_RR.himl




02/05/2016 : CRISIL Ratings :

- DPCL of 6.6 percent. As envisioned in the Delhi Electricity Reform (Transfer Scheme) Rules, 2001, the erstwhife
*Delhi Vidyut Board was unbundled into one holding company (DPCL), two generation companies (IPGCL and
PPCL), a transmission company (DTL), and three discoms (South-Wast Delhi Electricity Distribution Company Ltd,
Central-East Delhi Electricity Distribution Company Ltd, and North-Northwest Delhi Distribution Company Ltd),
The three discoms were privatised and were renamed BRPL and BYPL, and Noith Delhi Power Ltd (now TPDDL),
DTL was Initially invalved in transmission and bulk power trading. Under the provisions of the Electricity Act 2003,
DTL divested its bulk supply business in April 2007; this business was transferred to the three discoms. All power
purchase agreements signed with DTL by the central power utilities, state generating companies, and private
generators, were transferred to the three discoms. As a result of the transfer, DTL is currently involved in
transmission and has been designated as the STU in the National Capital Territory of Delhi.

DTL reported a net profit of Rs.3.24 billion on sales of Rs.8.39 billion for 2014-15, against a net loss of Rs.2.00
billion on sales of Rs.5.47 billion for 2013-14,

Icomparison of Staff Paper based on BRPL, BYPL, Tata Power Delli Distribution Ltd (PDDL) Petition for True up for
2012-13, APR for 2013-14, and ARR for 2014-15 (DERC Website).

Media Contacts Analytical Contacts Customer Service Helpdesk
. Tanuja Abhinandan Sudip Sural Timings: 10.00 am TO 7.00 pm
Media Relations * Senior Director - CRISIL Ratings - Toll free Number:1800 267 1301
CRISIL Limited Phone:4+91 124 672 2000 + Email: CRISILratingdesk@crisil.com -
Phone: +91 22 3342 1818 Email: sudip.sural@crisil.com :
. Email:tanuja.abhinandan@crisil.com
Sridhar C
Jyoti Parmar Director - CRISIL Ratings
Media Relations Phone:+91 22 3342 3546
CRISIL Limited Email:
- Phone: +91 22 3342 1835 . thandrasekhar.sridhar@crisil.com

E-mail: jyoti.parmar@crisil.com

htip:ihrww.crisil.com/Ratings/RatingList/RatingDocs/Defhi_Transco_Limited April_20_2016_RR.him|
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Note for Media:

. This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper / magazine /

agency. The rating rationale may be used by you in full or in part without changing the meaning or context thereof but
with due credit to CRISIL. However, CRISIL alone has the sole right of distribution {(whether directly or indirectly) of its
rationales for consideration or otherwise through any medla :ncludmg webSItes, portals etc,

Note on complexlty Ievels of the rated |nstrument

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity
levels are available on www.ciisil.com/complexity-levels, Users are advised to refer to the CRISIL
complexity levels for instruments that they consider for investment. Users may also call the Customer
Service Helpdesk with queries on specific instruments.

About CRISIL
CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services, We are
India's leading ratings agency. We are also the foremost provider of high-end research to the world's largest banks
and leading corporations.

About CRISIL Ratings

CRISIL Ratings Is part of CRISIL Limited ("CRISIL"), We pioneered the concept of credit rating in India in 1987,
CRISIL is registered in India as a credit rating agency with the Securities and Exchange Board of India {"SEBI").
With a tradition of independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating
business. We rate the entire range of debt instruments, such as, bank loans, certificates of deposit, commercial
paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual bonds, bank hybrid capital
instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured debt
instruments. We have instituted several innovations in India in the rating business, including rating municipal bonds,
partially guaranteed Instruments and microfinance institutions. We pioneered a globally unigue rating service for
Small and Medium Enterprises {(SMEs). We have significantly extended the accessibility to rating services to a wider
market.

CRISIL PRIVACY NOTICE

CRISIL respects your privacy, We use your contact information, such as your name, address, and email id, to fulfil
your reguest and service your account and to provide you with additional information from CRISIL and other parts of
McGraw Hill Financial you may find of interest,

For further information, or to let us know your preferences with raspect to receiving marketing materials, please visit
wiww, crisil.com/privacy. You can view McGraw Hil Financial's Customer Privacy Policy at
hetp/ fwrwermbifi. com/ privacy.,

tast updated: August, 2014

A
DISCLAIMER
This disclaimer forms part of and applies to each credit rating report and/or credit rating rationale that we provide
(each a "Report”). For the avoidance of doubt, the term "Report” includes the Information, ratings and other content
forming part of the Report. The Report is intended for the jurisdiction of India only. This Report does not constitute
an offer of services, Without limiting the generality of the foregoing, nothing in the Report is to be construed as
CRISIL providing or intending to provide any services in jurisdictions where CRISIL does not have the necessary
licenses and/or registration to carry out ifs business activities referred to above. Access or use of this Report does
not create a client relationship between CRISIL and the user.

We are not aware that any user intends to rely on the Report or of the manner in which a user intends to use the
Report.  In preparing our Report we have not taken into consideration the objectives or particular needs of any
particular user. It is made abundantly clear that the Report is not intended to and does not constitute an investment
advice. The Report is not an offer to sell or an offer to purchase or subscribe for any investment in any securities,
instruments, facilities or solicitation of any kind or othernwise enter into any deal or transaction with the entity to which
the Reporlt pertains. The Report should not be the sole or primary basis for any investment decision within the
meaning of any law or regulation (including the laws and regulations applicable in the US).

Ratings from CRISIL Rating are statements of opinion as of the date they are expressed and not statements of fact
or recommendations to purchase, hold, or sell any securities / instruments or to make any investment decisions. Any
opinions expressed here are in good faith, are subject to change without notice, and are only current as of the stated
date of their issue. CRISIL assumes no obligation to update its opinions following publication in any form or format
afthough CRISIL may disseminate its opinions and analysis. CRISIL rating contained in the Report is not a substitute
for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment or other business decisions, The recipients of the Report should rely on tiheir own judgment and take
their own professional advice before acting on the Report in any way.

Neither CRISIL nor its affiliates, third party providers, as well as their directors, officers, shareholders, employees or
agents (collectively, "CRISIL Parties”) guarantee the accuracy, completeness or adeguacy of the Report, and no
CRISIL Party shall have any lability for any errors, omissions, or Interruptions therein, regardless of the cause, or for
the results obtained from the use of any part of the Report. EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS
QR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY,
SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, In no event shall any CRISIL Party be liable to any
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or conseguential damages, costs,

connection with any use of any part of the Report even if advised of the possibility of such damages.

&a&?

reqwred to be disclosed under the regufattons of the Securities and Exchange Board of India (and“ other
regulations, If any) are made avallable on its web sites, wvew.crisil.coin (free of charge). Reports with mbre detail
and additional information may be avallable for subscription at a fee - more details about CRISIL ratings are
available here: vovnv.crisifratings.con,

CRISIL and its affiliates do not act as a fiduciary. While CRISIL has obtained information from sources it believes to
be reliable, CRISIL does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives and / or relies in its Reports.

CRISIL keeps certaln activities of its business units separate from each other In order to preserve the independence

hitp:/Aarenw.crisil.comy/Ratings/RatingListRatingDoes/Delhi_Transco Limited April_20_2018 RR.html

expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportumty costs,L m:" ¢
Y
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CRISIL has revised s rating symbols and definitlons with effect from July 11, 2011, to comply with the SEBI circular, ‘Standardisation of Rating Symbels and Definitions’.
The revised rating symbols carry the prefix, ‘CRISIL. The ratlng symbols for short-term instruments bhave bean revised to 'CRISIL AlY, 'CRISIL A2’, ‘CRISEL A3', *‘CRISIL
Ad’, and "CRISIL ¥ from the earlier *P17, 'P2°, 'P3, 'P4, and 'P3', respectively. The revisien In the rating symboels and definitions is not to be constraed a5 8 change in the
ratings, For detals on revised rating symbols and definitions, please refer to the document, 'Revision of Rating Symbols and Definklons’, at the link,

:CRISIL Ratings :

and objectivity of the respective activity. As a result, certain business units of CRISIL. may have information that is not
available to other CRISIL business units. CRISIL has established policies and procedures to maintain the
confidentiality of certaln non-public information received in connection with each analytical process. CRISIL has in
place a ratings code of conduct and policies for analfytical firewalls and for managing conflict of interest, For details
please refer to: hiip:/ /vy ciisil.com /iatings Mhighlighted-policy. hitind

CRISILs rating criteria are generally avaflable without charge to the public on the CRISIL public web site,
www.crisil.com.,  Far latest rating information on any instrument of any company rated by CRISIL you may contact
CRISIL RATING DESK at CRISYLratingdesk@erisil.com, or at (0091) 1800 267 1301.

This Report should not be reproduced or redistributed to any other person or in any form without a prior written
consent of CRISIL.

All rights reserved @ CRISIL

P ———

April 20, 2016
Stay

Connecled

| CRISIL Website | Twiiter

hiip:/ Swwe crisil.com/ratings foredit-rating-scale himl

hitpfwwew.crisil.com/Ratings/RatingListRatingDocs/Deihl_Transco_Limited_April_20_2018_RR.html
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Delhi Transco Limited

Full Rating Report

Ratings
Long-Term lssuer Rating IND A%
Long-Term Loans IND A+
Long-Term Bonds IND A+
Fund-based working ¢apital limits  INDA+/
IND A1
Non-fuad-based working capital IND At/
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Key Rating Drivers

Strong Linkages with GoNCTD: The ratings factor in the strong operational, legal and
strategic linkages between the government of National Capital Territory Delhi {GoNCTD) and
Delhi Transco Limited (DTL), GoNCTD's shareholding in DTL stands at 93.4% and it has
supported DTL by way of equity infusion, conversion of loans to equity and debt support for
new capex. The ratings also factor the Hexibility enjoyed by DTL for interest and principal
repayments on GoNCTD's loans. The rétings also reflect DTL's position as a key vehicle in
furthering GoNCTD's social and infrastructural obligations in Delhi's power sector.

Regulated Business Operations: The ratings benefit from DTL's monecpoly status in its
ficanse area and high operating efficiencies. The ratings also factor in the low lavels of
business risk as the company operates under a regulated tariff regime. The stable and
transparent regulatory process determines tariffs on a multi-year basis and assures recovery of
fixed costs with 14% return on equity.

Revenue Claw-back during FY14 Higher than Expected: During DTL's true-up petition the
Delhi Electricity Regulatory Commission {DERC) directed a claw back of INR10.35bn including
carrying cost till FY14. This is higher than DTL's expactation of INR4.66bn and Ind-Ra's
expectation of INR7.3bn. The claw-back has been on account of lower-than-allowed capital
expenditure incurred by DTL over FY08-FY12, DERC had determined the annual revenue
requirement of the company based on a cumulative capitalisation of INR30bn over FY08-FY12,
however In the true-up order, the capilatisation teading to this claw-back is INR136n. The entire
claw-back has been adjusted in the FY14 annual revenue requirement (ARR).

DVB Arrears Allowed: Delhi Vidyut Board's (DVB} arrears totalling INR16.87bn as of FYE{4
including the carrying cost have baen allowed fo DTL by DERC. During FY14, DERC has
allowed recovery of only INRS.41bn. However, it has not spelt out a clear timeframe
for recovery of the balance amount, This is most likely to be allowed over a period of three to

five years,

Counterparty Profile: DTL derives a bulk of its revenuves (65%-70%) from distribution
companies (discoms) such as BSES Rajdhani Power Limited and BSES Yamuna Power
Limited and given the weak financial profile of these entities, the recovery of dues has
remained a challenge. DTL however, was able to contain its debtors at INR10.3bn as of
FYE14 (FYE13: INR10.2bn) through receipt of payments by way of subsidy diversion and
unscheduled interchange diversion on the behest of GaNCTD.

FY14 Leverage Increases: On account of the entire claw-back totalling INR10.35bn while

allowance of only INR5.41bn for DVB arrears, the ARR for DTL was INRSbn, howaver INR4bn

had to ba passed on to the pension trust leading to a sharp drop in EBITDTA to INRG6m in

FY14. Along with the additional debt taken for meeting its capital expenditure programme and

lower recovery from counterparties, the net leverage is expected to be high in FY14. However, -
in FY15, leverage is likely to deciine to comfortable tevels given that no claw-back is expected

and INR7.35bn ARR has been finalised by the DERG for FY15.
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Supreme
Court's recent directive on payment of current dues by discoms in Delhi. However, the
imptementation of the directive and actual recovery of current bills remains to be sesn. In
addition, DERC is finalising a roadmap for liquidating the past regulatory assets of the discoms
in Dethi which could ease the cash flow situation for these entities and lead fo recovery of
DTL's outstanding dues.

Rating Sensitivities

Megative: Negative rating guidelines include non-recovery of past dues, a build-up in
receivables from the discoms in Delhi or a waakening of linkages with GoNCTD.

Debt Structure

DTL's debt was INR203bn with cash batances of INR22.2bn as of FYE14 (FYE13: INR19.6bn).
ind-Ra expects the overall debt to stay largely at the same levels despite the planned annual
capex of INR4bn-INR4.5bn driven by the recovery of past debtors and improvement in EBITDA
in FY15.
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Key Rating Issues

Cost-plus RoCE Business Model
DTL operates its transmission network on the cost-plus RoCE model under the DERC
framework. The cost-plus model ensures a cost recovery including interest on term foans and
foan repayments along with a fixed RoE (14% post tax). This ensures high stability and
- predictability of cash flows. Forex risk can also be a passed on to off-takers. However, DERC
follows a multi-year-tariff (MYT} framawork wherein the tariff is set for a period of three years
referred to as the control period. The MYT framework leads to high cash fiow certainty during
the control period. However, at the end of the final year of the controt period when the frue-up
is done, it could fead to cash flow mismatches during the year foltowing the final year of the
control period.

Revenue Claw-back Higher Than Expected
DTLl’s ARR is primarily governed by the level of fixed asset capilalisation it achieves, Since
DERC follows an MYT framework for tariff setting, a projected fixed asset capitalisation based
on the plans submitted by DTL is considered by DERC while arriving at the ARR. Over FY08-
FY12, DERC considered a fixed asset capitalisation of INR30bn. Howaver during the true-up
the commission has considered a capitalisation of only INR12.85bn.

Figure 1

Capex Approved in Eartier MYT and Approved During True-Up

Particuiars {INRbn) FYQ8 FY09 FY10 FYi1 FYi2 Total

Capex approved by commission earlier 1.90 1.85 12.00 7.00 723 2008
e Capex in True- up Order 0.47 1.04 0.65 5.85 4.84 12.85

% achieved 25 56 5 84 67 43

Source: Ind-Ra, DTL

Hence, the company’s billings, based on the approved ARR, were higher than it is entitled to
under the regulatory framework. As per DTL's petition, excess billing of INR4.66bn had been
done which the regulator was to claw back from DTL. post finalisation of true-up. However, the
regulator has clawed back INR7.13bn over the period FY08-FY12 excluding the carrying cost.
Inciuding the carrying cost the cumulative claw-back stood at INR8.38bn tili FYE12 and
INR10.35bn as of FYE14. The claw-back amount is higher than Ind-Ra and DTUs expectation.

Figure 2

ARR Approved in Earlier MYT and Approved During True-Up

Particulars (INRbn) FYGS  FY09  FY10 FYH1  FY12  Total
ARR approved by commission earfier 2.06 2.34 3.55 5.41 7.09 2045
ARR in Trug- up Order 1.86 1.98 2.31 3.11 408 13.32
Difference 0.20 0.38 1,24 230 3.0 7.13

Saource: Ind-Ra, DTL

DVB Arrears Allowed

Post the unbundling of DVB, DERC had held that the arrears periaining to the pre-privatisation
period to be paid by discoms to Delhi Power Company (holding company) be treated as
receivable by DTL instead of the Delhi holding company. DERC adjusted DTL's revenue
reguirements downward by INR2.1bn for FY03 and FY04, INR2.1bn for FYD5 and FY05 and
INR2.18bn for FY07, a cumulative of INR6.37bn.

DTL fited an appeal before ATE, which subsequently passed an order, stating that DTL was not
entitled to receive any payment from the hoiding company as per the provisions of the
unbundling and hence DTL’'s ARR must be revised, However, till FY13, DERC did not allow this
arnount to DTL. However, in the order passed by DERC on 31st July 2013, DERC has finally
recognised the DVB arrears along with carrying cost of INR13.66bn as of FYE{12 and

INR16.87bn as of FYE14.

Delhi Transce Limited

August 2014 - (w /L‘/
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Cash Flow Mismatch in FY14
DTL witnessed a cash-flow mismatch in FY14 as DERC allowed the full claw-back on account
of the true up during FY14 while the recovery of DVB arrears has been made gradual. This also
led to net revenues of mere INR1bn during F¥14 and significant EBITDA erosion. The EBITDA
erosion would occur on account of the fow revenue and the fact that DTL incurs operating
expenses of nearly INRSOOmM-INR1bn annuafly. DTL will have to rely on additional debt to meet
its interest obtigations, and tide over the cash flow mismatch on account of this allowance
- timing mismatch by the commissian in FY14. However, the situation is expected to return io
normaley in FY15.

Purely on account of the claw back of excess revanus {INR10.35bn) and allowance of DVB
arrears (INR16.87bn) DTL should have had additional revenues of INR6.52bn (INR16.87bn-
INR10.35bn), However, the commission has not allowed the same timeframe for both the claw-
back and the DVB arrear allowance.

DVB arrears have been gllowed to be recovered over a longer time-frame at the discretion of
the commission so as not 1o burden the consumers during a single year. On the other hand, the
fevenue claw-back has been allowed in a single year, i.e. the entire INR10.35bn has been
made recoverable from DTL in FY14 itself while only INR5.41bn towards DVB arrears has been
allowed to be recovered by DTL from beneficiaries during FY14. This Has resiilted iiv negative
adjustment of INR4.94bn in FY14. ‘

fn addition to this DTL was allowed INR4bn towards payment to pension trust. This is just an
accounting entry as the same will have to be passed on to the pension trust. So the tariff
structure for FY14 was as follows

Figure 3

ARR Break-Down for FY14

Particulars - " Amount {INRhn)
ARR for FY14 ' +5.93
Less: Revenue ¢law-back in FY14 -10.35
Add: DVB arrears allowed by commission to be recovered +5.41
Add: payment to pension trust 400
Total ARR for FY14 ’ +5.00
Paymenis passed on 1o pension trust -4.00
Net ARR 1.00

Weak Counterparty Profile

DTL counterparties include discoms operating in Delhi, including - New Delhi Municipal
Corporation (NDMC), BSES Rajdhani Private Limited (BRPL), BSES Yammuna Private Limited
{BYPL), Military Engineer Services (MES) and Tata Power Delhi Distribution Limited (TPDDL).
DTL derives nearly 65%-70% of its revenuss from sale to BRPL and BYPL. The counter-party
profile of both these discoms is weak and they have been delaying payments to the generators

. and DTL.
Figure 4 .
Revenues and Debtaors
Particulars {INRm) EY09 FYio FYyi1 FY1z FY13 FY14
Debtors - 2460 2989 3,787 9411 10260 10,313
Revenues 2,554 2,501 4,542 14,122 7,856 5,100

Sourte: Ind-Ra, OTL,

Earlier DTL used to get part of the subsidy payments that GoNCTD paid BRPL and BYPL.
However, baginning April 2014, since the subsidy in Delhi has been done away with, the
subsidy payments being received by DTL would no Jonger be available. DTL il subsidy re-
instatement is 100% dependent on the two discoms for receipt of payment.

Delhi Transco Limited
August 2074
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According to the bulk power transmission agreement (BPTA) bstween Transco and the
discoms, DTL has the option of discontinuing or deregulating transmission of power {o the
distributing companies in case of default, however, DTL could not take such an action as itis a

politically sensitive decision.

e

Other than BRPL and BYPL, all discoms operating in Delhi have been making timaly payments.

DTL has been actively following up with both BRPL and BYPL for resolution of the outstanding

dues. DTL is entitled to charge surcharge income from BRPL and BYPL on late payment of

bills. However, the company has conservatively not been booking the surcharge as part of
- income currently in the P&L.

Figure 5
Debtor Break-Down Discom Wise

Discom (INRm) FY12 FY13 FY1i4
BRPL 4,923 5,447 5,601
BYPL 3,126 3,636 3,295
NDPL 1,141 910 1,168
MES 35 5 3
NDMC 261 210 244
Total 9,411 10,209 10,313

Source: Ind-Ra, OTL

Figure 6

% Debtor Break-Down Discom Wise

Discom (INRm) FYi2 FY13 FY14
BRPL 52% 53% 54%
BYPL 33% 36% 32%
NDPL 12% 9% 11%
MES 0% 0% 0%
NDMC 3% 2% 2%
Total 100% 100% - 100%

Source: Ind-Ra, DTL

Efforts to Resolve the Counterparty Payment Issue

DTL expects to recover its current dues under the Supreme Court's recent directive on
payment of current dues by discams in Delhi. Howaver, the implementation of the directive and
actual recovery of current bills remains to be sesn. In addition, DERC s finalising a roadmap
for liquidating the past regulatory assets of the discoms in Dalhi which could ease the cash flow
situalion for these entities and lead to recovery of DTL’s outstanding dues. Additionally, the
tariffs for Delhi discoms have besen increased which is likely to ease the cash flow problems

faced by the discoms.

Support from GoNCTD

GoNCTD continues to support DTL by way of short-term and long-term loans at competitive
rate with a 12 fo 15 year maturity profile. DTL relies on loans from GNCTD for its capax
programme though it also has access to fong-term foans from the banking system. Moreover,
DTL has in the pasi got sanctions for conversion of loan into equity fram GNCTD. It also enjoys
the possibility of deferment of interest and principal repayment on GNCTD loans.

Figure 7

Support from GoNCTD

Particulars (INRm) . FYos  FYt0  FY11_ FYi2  FY13  Fyi4
Canversion of loan to equily by GNCTD 2.39

Ouistanding loans from GNCTD 4.50 4.41 0.44 6.04 579 7.47
QOuistanding foans from DPCL 15 2.0

Source: Ind-Ra, DTL

Dethi Transco Limited
August 2014
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Leverage Increases

DTL's leverage is likely to be elevated in FY14 on account of the significant decline in EBITDA
in FY't4 due to the entire claw-back of INR10.35bn while allowance of only INR5.41bn for DVB
arrears. Additionally, the debi required for the capital expenditure and the lowar recovery from
counterparties lead to additional borrowing impacting the laverage further. Ind-Ra expects the
leverage to decline in FY15 on account of the expected improvement in EBITDA driven by the
ARR of INR7.35bn finalised for FY15 by DERC.

Figure 8
Leverage

- Particulars FY10 FY11 Fyd2 FY13
Debt {INRbn) ) 10.8 133 20.3 19.6
Net leverage {x) 4.12 3.51 1.19 3.57

SBource: DTL, Ing-Ra

Delhi Transco Limited
Atigust 2014
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Figure 10
Sector Performance and Expectations
FY11  FY12 FY13 Expectation

Revanue (INRm) 4,542 14,122 7,858 The net revenue declined to INRTbn in FY14 on account of
EBITDA (INRm} 3,594 12,780 4,772 the claw-back. However revenue Is expected to improve to
EBITDA (%) 791 80.5. 607 INR7.350nin FY15in fine vith Ihe ARR finalised by DERC,

Source: [nd-Ra, OTL

Figure 11

Cash Flows

Cash fiow {INRm) FY1i0 FYt1 Fyi2 FY13
Cash flow from operations 1,092 1,764 4,541 1,037
Capilal expenditure -4,848 -8,401 -7,527 -2,844
Common dividend -108 -127 [¢] .0
Free cash flow -3,812 -6,754 -2,986 -1,807

Source: Ind-Ra, DTL

DTL's free cash flow remained negative over FY10-FY13 as it incurred substantial capex for
network expansion, up-gradation and strengthening. The cash flow from operations is expected
to decling significantly in FY14 driven the claw-back of INR0.35bn.

Debt Structure
DTL has a healthy mix of bank loans and loans from GoNCTD. The loans are largely long-term
in nature and used for funding the capex requirements of DTL.,

Figure 12

Debt Structure

P_a_rticulars (INRm_)‘ N ) FY1 9___ FY11 Fy12 | FY13
Power bonds 2,000 2,006 2,000 ) 2,000
Bank loans 4,300 10,505 11,990 10,070
Olhers 318 292 283 235
From state government 4,144 443 6,039 7,280
Overdrafi 24

Total debt 10,762 13,263 20,291 19,5695

Source: GTL, Ind-Ra

Delhi Tiansco Limited
August 2014
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Immediate Peer Group - Comparative Analysis

Sector Characteristics

Operating Risks

The key operating risk faced by transmission companies’ is its ability lo keep the network
availability highar than the normative levels as a lower availability would lead to under-recovery
of fixed costs. Additionally, the projects being underaken could face fime and cost overruns
particularly on account of right of way issues and receipt of clearances. Generally, these time
and cost overruns are allowed by the fegulatory commissions after prudence check, However,
anhy dis-allowance of such costs impacts cash-flows,

Financial Risks

The sector faces two Financial risks, namely delays In receipt of payments from off-takers
(primarily SPUs) and high financial leverage since most projects are financed in a D/E ratio
of 70:30.

Figure 13
Peer Group Analysis
Indraprastha
Power West Bengal
Pragati Power Generation  State Electricity
Corporation Company  Transmission
Limited Limited Company Limited Dolhi Transco
(IND A-/Stable) (IND A-/Stable)  (IND AfStable) (IND At/Stable)
Financlal year FY13 FY13 FY12 FY13
Revenue {INRm) 18,752 9,831 o T24 7,868
EBITDA (JNRm) 6,119 2,429 4,922 4,772
EBITDA margins (%) 328 247 68.0 60.7
Debt {INRm) 27,182 9,277 . 25,683 19,596
Net adjusted financial feverage (x} 4.44 3.8 477 -3:57
Gross interest coverage (%) 3.69 3.29 2.73 4,37

Source: Ind-Ra, Companies

Key Credit Characteristics

The key characteristics used to differentiate between ratings in the transmission sector include
the size of capital expenditure, funding pattern, network maintenance, exacution capability,
credit'strength of off-taker, collection efficiency, balance sheet strength of company, liquidity
cushion and sponsor support among cthers,

Overview of Companies

Pragati Power Corporation Limited

PPCL operates two gas-based power plants {Pragali Power Station-1 (330MW), Pragati Power
Station-11-137 1MW) under the regulated cost-plus return on equity (RoE) mode!, allowing a
reascnable RoE along with a recovery of reasonable costs under the regulatory framework.
PPCL-l is regulated by the Delhi Electricity Regulatery Commission (DERC) and PPCL-IN by
the Central Efectricity Regutatory Commission (CERC).

Indraprastha Power Generation Company Limited
IPGCL operates both its plants (Rajghat Power House {RPH), Gas Turbine Power Station
(GTPS)) under the regulated cost-plus return on equity {RoE) madel, allawing a reasonable
RoE along with a recovery of reasonable cosis under the regulatory framework of Delhi
Efectricity Regulatory Commission (DERC). :

West Bengal Stale Electricity Transmission Company Limited

WBETCL was incorporated in April 2607, post unbundling of erstwhile West Bengal State
Eleclricity Board (WBSEB) on functional lines in line with the requirgme\gﬂbnder Electricity Act
2003. WBSEB has been unbundled into WBETGCL an\g_; Wg&?@féngal State Electricity
Distribution Company Limited (WBSEDCL). WBSETCL igg,f;fégp’gﬁsl‘ %ﬁr transmitting power at
400KV, 220KV, 132KV and 658KV throughout West Bengéilj@gﬁ & 5“;;§V

~
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o
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Figure 14 ’ o
Long-Term Loans/Facilities
Loan Rating Outstanding/Sanction (INRm})
Allahabad Bank IND A+ 637
Slate Bank of India IND A+ 4,363 p
Total long term loans 5,000 —_

Source: Ind-Ra, DTL

Figure 15

Bonds

Bonds ) Rating Outstanding/Sanction (INRm)
Bond programme IND A+ 2,000
Proposed bond programme IND A+ 5,000
Total bonds programme 7,000

Source: Ind-Ra, DTL

. Figure 16
Working Capital Facilities
Non fund-based limits Rafing ' o Sanction (INRm)
Unien Bank of India IND A+/iND A1 1,600
Total non-fund-based Hmits IND A+/IND A{ 1,000

Source: Ind-Ra, DTL

Figure 17

Working Capital Facilities

Fund-based limits Rating Sanction (lNRm)
State Bank of India IND A+IND A1 750
Aflahabad Bank IND A+IND A1 250
Total fund-based limits IND A+/IND A1 ) 1,000.0

Source: Ind-Ra, DTL

¢

Dethi Transco Limited ' 14
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Historical Financial Information

- Figure 18
Bethi Transco Limited
{INRm) ) ) 2010 2011 2012 2013
Income statément )
Gross revenue () 3,363 4,542 14,122 7,858
Revenue growth (%) 3.0 35.0 211.0 -44.4
Operating EBITDA 2,201 3,694 12,780 4,772
Operaling EBITDA margin (%} 65.4 791 0.5 60.7
Operaling EBITDAR 2,201 3,684 12,780 4,772
Operating EBITDAR margin (%) 65.4 79.1 90.5 60.7
Operating EBIT 1,682 2,901 11,818 3,688
Operating EBIT margin (%) 50.0 63.9 83.7 46.9
Gross inferest expense 524 587 537 1,081
Prefax income 931 1.676 10,053 3.272
Net income 773 1,342 7,955 2,614
Summary balance sheet
Cash & equivalenis 1,695 634 5,075 2,581
Working capita -1,296 -1,622 9,200 10,180
Accounts receivable 2,887 3,788 9,411 10,260
Inventory 115 169 218 163
Accounts payable 4,398 5479 430 243
Total debt with equity credit - - 10,762 13,283 - 20,291 19,596
. Short-term debt 0 24 0 1,500
Long-term senior secured debt 8,332 12,533 14,010 12,085
Long-tarm senior unsecured debt 0 0 0 0
Long-term subordinated debt o 0 0 0
Other dabt 4,430 708 6,281 6,011
Equity credit 0 0 0 0
Total adjusted debt with equity credit 10,762 13,263 20,291 19,596
Summary cash flow statement
Operating EBITDA 2,201 3.594 12,780 4,772
Cash interest -524 -587 -537 -1,0H1
Cash tax -38 -324 -2,098 506
Non-contralling interest o 4 3 -119
Qther items before FFO =220 -655 66 281
Funds flow from aperations 1,428 2,059 10,313 3,290
Change in working capital . -336 -285 -5,772 2,254
Cash flow from operations 1,082 1,764 4541 - 1,037
Total non-operating/non-recurring cash fiow 5} 10 0 0
Capiial expenditures -4,848 -8,401 -7.527 -2,844
Common dividends ’ -106 -127 0 0
Free cash flow -3.812 -6,754 -2,986 -1,807
Free cash flow margin (%) -113 -149 -21 -23
Net acquisitions & divestitures 0 2 -44 9
Cther cash flow ltems 0 0 0 0
Cash flow from investing -4,848 -8,399 -7.571 -2,834
* Net debt proceeds 0] 0 0 -695
Nei equily proceeds 0 3,190 0 0
Cash ftow from financing -2 3,180 442 -696
Total change in cash -3,814 -3,562 2,688 -2,493
Coverage ratlos (x)
FFO Interest coverage 3.7 4.5 20.0 37
FFO fixed charge coverage 3.7 4.5 20.0 3.7
Operaling EBITDAR/gross interesl expense + rents -5.1 8.2 9.8 1.8
Operating EBITDAR/me! interesi expense + ronts 4.3 6.4 29.2 6.5
Operaling EBITDA/gross interest expense 4.2 6.1 23.8 4.4
Leverage ratios (x)
Tolal adjusted debl/operating EBITDAR 4.9 3.7 1.6 4.1
Total adjusted nel deblfoperating EBITDAR 4.1 3.5 12 3.6
Tolat debt vwith equity creditfoperaling EBITDA 4.9 37T The . 41
FFO adjusted leverage 5.5 5.1 1.9 4.9
FEO adjusted net leverage 4.7 4.8 1.4 4.2
Source: Ind-Ra, DTL
12

Delhi Transco Limited
August 2014




odiaRai
. Researc

U AP Group Company

10N
{ k)

1

Corporates

Dethi Transco Limiled
August 2014

The ratings above were solicited by, or"bn behalf of, the issuer, and therefore, India '
Ratings and Research has been compensated far the provision of the ratings.
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other factors. Users of Filch’s ratings shoutd understand that neilher an enhanced factual investgation nor any third-pardy verification can
enswre thal &7 of tha information Filch refies on in connechion with rating will ba accwale and complele. Uitima'ely, the issuer and its
advisers are responsible for the acowasy of the infermation they provide to Filch and 1o the market in offering documents and other reporls.
In issung its ratings Fitch mus| rely on the woik of experts, Including independenl avdiors vith respect to fnancal statemenls and altomays
with respect to Jegal and tax matlers. Further, ratngs are inherenty forward-losking and embedy assumplions and predictions about future
evenls thal by their nature cannot be vedfied as facls. As a resull, despite any vedfication of cument facts, ratngs can be affected by future
events or condiltiens that were not anticipaled el the ime a rating was issued or afirmed.

The information in ihis report is provided “as is” without any representaton or warranty of any kind. A Fifch rating is an opinion as {o the
creditwontiiness of a security. This opinion is based on estabished criteria and mathadologies that Fitch is conSinuously evaluating and
updating  Theraforse, ralings are the collective work produet of Fitch and no individual, or aroup of individuals, is solely responsble for & rating
The rating does not address the risk of loss due 1o risks ofner than credi risk, wrtass such risk is spacifically mentioned. Fitchis not engaged
in the offer or sa'e of any security. All Filch reporls hava shared authorship. Indwiduals identified in a Filch repost were Inveived in, but are
not solely responsible for, tha opiions stated therein. Tha indiidoals are named for donfact PLIPOsEs only. A feport providing 2 Fitch rating s
neither a prospecius nor a substitule for the information assemdled, verified and presented to investors by tha Tssuer ard its sgénis in
connéction with ths sale of the securites Ratings may be changed or withdrawn al anytime for any reason in the sole cistretion of Fitch,
Fitch doas nol provide investment advice of any serl  Ratings are not 2 recommendation o buy, selt, o hold any securily. Ratings do not
comment on the adaguacy of market price, tha suitatility of any secusity for a particidar investor, or the tax-exempt nalure or taxabifity of
payments made in respect lo any secerily Fiich receives fees from issuers, inswers, guarantors, other obligors, and underwrilers for raling
securities. Such fees generafly vary from USS$1,000 ta US$750,000 (or the applicabls cuirency equivalen) perissue. in ceran cases, Filch
will rate &' or a number of Issues (ssued by a particutar issuer, of insured or guazranteed by a paricdtar insurer or guaranler, for a single
annual fes. Such fees are expected 1o vary from USS10.000 to USST,500.000 {or the applicatle curency equivalenl). The assigamend,
publication, or dissenvnation of a rating by Frich shail nol constitule a consent by Fiteh to wse its name as an experl in connection with any
registration slatemant fled under fhe United Slales securities laws, the Finandal Sendces and Markels Act 2000 of the United Kingdom, or the
securiies Taws of any particular jurisdction  Due to the relative effciency of electronic pubhslmg\and distibuion, Fitch research may ba
avaiable to elettronic subscribers up ta lhree days earlier than o print subscnbgr 3 i
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DELHI TRANSCO LIMITED

(A Govt. of NCT of Delhi Undertaking)
Regd. Office: - Shakti Sadan, Kotla Marg, New Delhi-110002

Corporate Identification Number (CIN) - U40103DL2001SGC111529
Telephone no-23235380- Tele-fax: - 23238064, Website — www.dtl.gov.in

No. F.h)/DTL/ 402/ CS/ 201617/ G & Date: 28™ April, 2016

Mr. P. D. Agarwal,

Deputy General Manager and Compliance Officer,
IFCI Limited, IFCI Tower,

61, Nehru Place,

New Delhi

Dear Sir,

Please find enclosed herewith Half Yearly Report of the Company for the period
ending March 31, 2016.

Thanking you,

Yours faithfully,
For Delhi Transco Limited

(P.K. Mallik)
Executive Director (C.G.)
& Company Secretary

Encl: Asabove
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DELHI TRANSCO LIMITED
(A Govt. of NCT of Delhi Undertaking}
{Shakll Sadan,Kotla Road)
{New Delhi-110001}
Half Yearly Compliance to be sent to Debenture Holders

Compliance in respect to Terms of Debenture Issue

S.No.

Terms of Issue

As per Infermation

Status of Compliance as

If fall below

Action Taken by

Memeorandum/Subscri |on 31.03.2018 stipulated reasons  |the Company
ption Agreement thereof
1|Asset Coverage 100%{Half yearly accounts for  |N.A N.A
Ratio period ended 31,03.2016
are yet to be
finalized.{Compliance
Certificate for period
ended 30.09.2015 is
enclosed)
2|Status of Security |Pari-passu 1st charge |Available N.A NLA
on fixed asset of the
company
3{DSCR | Not specified N.A N.A N.A
Requirement
4|DRR Requirement [As per companies Act  |Rs.100 Cr is the closing N.A N.A
balance of DRR as on
31.03.2015 {finalization of
accounts for FY 2015-16 Js
in progress)
5|Credit Rating Crisll::A+/Stable Crisil::BBB+/Negative The rating Follow up for

India Rating {Formerly
FITCH}::A+{Ind)

India Rating {Formerly
FITCH): A+ (Ind)

downgrade is driven
by continued
pressure on DTL's
cash flows owing to
persistant delays in
payment by
DISCOMs

Debtor
Realization with
the interventian
of DERC &
GNCTD

Details of Payment of Interest/Redemption

S.No. Due Dates of Interest/Redemption  [Status of Payment If not paid on due
Interest/redempti date,status as on
on during last half date
year

1 03-02-2016}interast Paid N.A
2 03-02-2016 [Redemption Paid N.A

*We are in process of finalizaton of accounts, half yearly results for period ended 31,03.2016 will be submitted
before May 15,2016
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